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China Bulletin:
Market View

The recent Covid-19 outbreak in Beijing is
largely under control this week, with a handful of
new cases reported each day and large-scale testing
finding only limited -carriers. The epidemic is
expected to die down within 2 weeks if the current
trend continues, with normal business gradually
resuming in Beijing.

Equity Market

The China A share market rallied to year-
to-date highs upon decent data and alleviated
concerns over trade war re-escalation. Economic
data surprised on the upside this week, including
positive corporate profit and PMI figures, implying
that the re-opening of China’s economy continues
despite the recent Covid-19 outbreak in Beijing.
The introduction of The National Security Law in
Hong Kong, and the US response to it, mitigates
market concern of a re-escalation of US-China
tensions.

Economic Policy

Monetary policy remains cautious, with
policy makers intending to encourage direct
financing and reduce the reliance on bank lending
through their capital market reforms. The bond
market has adjusted to the new stance of PBoC
after the turmoil that took place the week before
last following a special CGB offering. We believe
that rates are more likely to go up than down
given the continuous improvement of China and
US economic data. The capital market reforms, as
we proposed in previous pieces, will primarily
benefit capital market intermediaries such as
investment banks, and to some extent commercial
banks, as their set strategy is to develop Chinese
investment banking capability, especially with
regard to bond issuance.
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This document is issued by China Post Global (UK) Limited ("China Post Global") acting through its offices at 75 King William Street,
London EC4N 7BE and for the purposes of Directive 2014/65/EU has not been prepared in accordance with the legal and regulatory
requirements to promote the independence of research. This document has been prepared for information purposes only. It
shall not be construed as, and does not form part of an offer, nor invitation to offer, nor a solicitation or recommendation to enter
into any transaction or an offer to sell or a solicitation to buy any security or other financial instrument. No representation,
warranty or assurance of any kind, express or implied, is made as to the accuracy or completeness of the information contained
herein and China Post Global and each of its affiliates disclaim all liability for any use you or any other party may make of the
contents of this document. The contents of this document are subject to change without notice and China Post Global does not
accept any obligation to any recipient to update or correct any such information. China Post Global (UK) Limited is authorised and
regulated by the Financial Conduct Authority. This document is not for distribution in the U.S. or to U.S. persons. This document is
directed at Institutional Investors only. This communication is exclusively directed and available to Institutional Investors as
defined by the 2014/65/EU Directive on markets in financial instruments acting for their own account and categorised as eligible
counterparties or professional clients. This communication is not directed at retail clients. It should not be distributed to or be
relied on by retail clients in any circumstances. For the UK, institutional investors (“Institutional Investors”) are Professional
Clients as defined by the FCA. Calls may be recorded. This document is confidential and not to be communicated to any third
party or copied in whole or in part, without the prior written consent of China Post Global. This communication contains the
views, opinions and recommendations of China Post Global. This material is based on current public information that we consider
reliable, but we do not represent it as accurate or complete, and it should not be relied on as such. The information, opinions,
estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. There
can be no assurance that future results or events will be consistent with any opinions, forecasts or estimates contained in this
document. Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied is made regarding future performance.
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