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value of 0.8 and dividend yield of 4-5%, are more and
more attractive for long-term investors, yet an
(V' imminent rally may be remote. Tech names have had
v a very good run in the last one and a half years and
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o b now their valuations have reached an unsustainable

level, until there are some notable technological

2400 5 breakthroughs. The surge in early July leaves

‘N‘ overvalued sectors more expensive  while

v undervalued sectors are still subdued. Should the

3900 27 turnover remain buoyant, a broad-based rally may
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follow.
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China A shares move closely with the
bond market, reflecting an upbeat
economic outlook for financial markets based on
improving economic data and a relatively
moderate external environment. The trade-off
between bonds and equity is increasingly
apparent due to PBoC refraining from
pumping  massive liquidity into financial
markets. We believe that the closure of
consulates by the US and China is more a
gesture than a real escalation of their
confrontation. As long as the phase 1 trade deal
remains intact, the US-China tensions should not
be a notable concern for financial markets.

Equity Market

Equity markets still favour healthcare and
consumer staples, while the financial sector and
tech names are generally underperforming.
Commercial banks, with average price to book

Economic Policy

China’s top policy making body held its
quarterly economic conference on July 30th and
largely maintained its previous policy stance.
Increased weighting was placed on the domestic
market and supply chain in order to counter rising
external uncertainty, but policies aimed at opening
up the Chinese economy remain despite the
intensifying levels of tension and confrontation.
Cyclical policy was adjusted to a less active balance,
including a more neutral monetary policy and a less
aggressive  fiscal policy. Plans to hold a
general assembly to draft the 14th 5-year plan for
2021-2025 in October were also announced, which
interestingly lies before the US presidential election
scheduled for early November.
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This document is issued by China Post Global (UK) Limited ("China Post Global") acting through its offices at 75 King William Street,
London EC4N 7BE and for the purposes of Directive 2014/65/EU has not been prepared in accordance with the legal and regulatory
requirements to promote the independence of research. This document has been prepared for information purposes only. It
shall not be construed as, and does not form part of an offer, nor invitation to offer, nor a solicitation or recommendation to enter
into any transaction or an offer to sell or a solicitation to buy any security or other financial instrument. No representation,
warranty or assurance of any kind, express or implied, is made as to the accuracy or completeness of the information contained
herein and China Post Global and each of its affiliates disclaim all liability for any use you or any other party may make of the
contents of this document. The contents of this document are subject to change without notice and China Post Global does not
accept any obligation to any recipient to update or correct any such information. China Post Global (UK) Limited is authorised and
regulated by the Financial Conduct Authority. This document is not for distribution in the U.S. or to U.S. persons. This document is
directed at Institutional Investors only. This communication is exclusively directed and available to Institutional Investors as
defined by the 2014/65/EU Directive on markets in financial instruments acting for their own account and categorised as eligible
counterparties or professional clients. This communication is not directed at retail clients. It should not be distributed to or be
relied on by retail clients in any circumstances. For the UK, institutional investors (“Institutional Investors”) are Professional
Clients as defined by the FCA. Calls may be recorded. This document is confidential and not to be communicated to any third
party or copied in whole or in part, without the prior written consent of China Post Global. This communication contains the
views, opinions and recommendations of China Post Global. This material is based on current public information that we consider
reliable, but we do not represent it as accurate or complete, and it should not be relied on as such. The information, opinions,
estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. There
can be no assurance that future results or events will be consistent with any opinions, forecasts or estimates contained in this
document. Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied is made regarding future performance.
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