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W Frequency of Keywords in Communique

The fifth general assembly of the CCP
central committee just adjourned, showing some
insights into the next 5-year plan and also their
long-term plan. The communique of the meeting
placed great weight on safety, regarding the
economy, defense, public health and technology.
The cut-off of access to some key technological
components does impose a significant challenge to
the supply chain of China and encourages policy
makers to cultivate domestic producers and
promote innovation. Despite trying to reduce
China’s reliance on certain overseas suppliers in
some sectors, policies to increase openness of the
Chinese economy were still emphasized. Another
notable point is the goal of reducing income
inequality through employment and education
policies. Overall, it is reasonable to conclude that
China will remain on the same course it has taken
over the last 5 years.
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The A share market remains weak after the
National Day Holiday, and favours a low volatility
portfolio.  Only
manufacturers have been gaining, due to upbeat
sales data. Commercial banks rose by almost 10% in
the first the holiday, but their
disappointing 3rd quarter results cost them around
4% in the week ending Oct 30th. Although details of
the 5-year and long-term plans remain unknown,

automobile and electronics

week after

some sectors like semi-conductors, electric vehicle
manufacturing and new energy are expected with
increasing certainty to see policy
Uncertainty from the Covid-19 pandemic and the US
presidential election has increased significantly again,
which has been, reflected in the A shares market as

tailwinds.

well.

Money market rates have risen to
unexpectedly high levels towards the end of October,
yet Chinese Government Bond rates remained stable
and credit spreads traded lower. PBoC may have a
tight bias caused by a strong CNY, the recovering
domestic economy and stable external demand. Yet
we think it is still too early to tighten monetary policy
at this stage and so does the optimistic bond market.

The geopolitical risk along the Taiwan Strait
remains elevated, although the probability of a full-
blown war is still coming US
presidential election casts a shadow on the matter as
well, but all parties involved understand the bottom
line very well having experienced confrontations for
more than half a century. Headline news may still

pop up, but the conflict will remain under control in

minimal. The

our view.
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This document is issued by China Post Global (UK) Limited ("China Post Global") acting through its offices at 75 King William Street,
London EC4N 7BE and for the purposes of Directive 2014/65/EU has not been prepared in accordance with the legal and regulatory
requirements to promote the independence of research. This document has been prepared for information purposes only. It
shall not be construed as, and does not form part of an offer, nor invitation to offer, nor a solicitation or recommendation to enter
into any transaction or an offer to sell or a solicitation to buy any security or other financial instrument. No representation,
warranty or assurance of any kind, express or implied, is made as to the accuracy or completeness of the information contained
herein and China Post Global and each of its affiliates disclaim all liability for any use you or any other party may make of the
contents of this document. The contents of this document are subject to change without notice and China Post Global does not
accept any obligation to any recipient to update or correct any such information. China Post Global (UK) Limited is authorised and
regulated by the Financial Conduct Authority. This document is not for distribution in the U.S. or to U.S. persons. This document is
directed at Institutional Investors only. This communication is exclusively directed and available to Institutional Investors as
defined by the 2014/65/EU Directive on markets in financial instruments acting for their own account and categorised as eligible
counterparties or professional clients. This communication is not directed at retail clients. It should not be distributed to or be
relied on by retail clients in any circumstances. For the UK, institutional investors (“Institutional Investors”) are Professional
Clients as defined by the FCA. Calls may be recorded. This document is confidential and not to be communicated to any third
party or copied in whole or in part, without the prior written consent of China Post Global. This communication contains the
views, opinions and recommendations of China Post Global. This material is based on current public information that we consider
reliable, but we do not represent it as accurate or complete, and it should not be relied on as such. The information, opinions,
estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. There
can be no assurance that future results or events will be consistent with any opinions, forecasts or estimates contained in this
document. Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied is made regarding future performance.
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