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The 6th plenary session of the 19th Central
Committee of the Chinese Communist Party has
concluded with the issuance of its third resolution in
history (1945 and 1981). The resolution is supposed to
mark a whole new era, confirming the shift of policy
focus from economic growth to a more balanced
policy, including
income equality and sustainable growth. One of the

economic societal development,
most distinct features of future policies is that leading
players in each sector may be less favoured compared
with previous years. Thus, implying an improved
appetite for smaller cap stocks. The latest policy
initiative includes the set-up of the Beijing Exchange,
which is dedicated to solving the financing problems
facing small and medium enterprises.

A further outcome is that the PBoC has
created a new monetary policy tool: providing funding
to banks who lend to those engaging in carbon
emission reductions at a lower cost than current

monetary policy tools.
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The move will surely encourage the development of
new energy utilization and simultaneously lower
the funding cost of banks. As the risk stemming
from the housing
banks should see less
going
investors' poor appetite. Additionally, new energy

sector looks controllable,
downward pressure
forward, vyet may still suffer from
names are expected to continue to outperform the
market upon more policy tailwinds and strong growth
of earnings.

Policy grip on the real estate sector has also
eased marginally. However, policy makers are trying
their utmost to avoid creating the impression of
restarting easing. The policy move may not
completely ease concerns on the real estate sector as
household debt skyrockets, yet may offer a certain
comfort to home buyers and construction companies.
We remain very cautious on property developers as
the easing may not be sufficient, and policy makers
may not even intend to aid the sector. This also
constitutes the most significant risk to fundamental
growth in future quarters, which may only be partially

offset by expected fiscal spending on infrastructure.
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This document is issued by China Post Global (UK) Limited ("China Post Global") acting through its offices at 75 King William Street,
London EC4N 7BE and for the purposes of Directive 2014/65/EU has not been prepared in accordance with the legal and regulatory
requirements to promote the independence of research. This document has been prepared for information purposes only. It
shall not be construed as, and does not form part of an offer, nor invitation to offer, nor a solicitation or recommendation to enter
into any transaction or an offer to sell or a solicitation to buy any security or other financial instrument. No representation,
warranty or assurance of any kind, express or implied, is made as to the accuracy or completeness of the information contained
herein and China Post Global and each of its affiliates disclaim all liability for any use you or any other party may make of the
contents of this document. The contents of this document are subject to change without notice and China Post Global does not
accept any obligation to any recipient to update or correct any such information. China Post Global (UK) Limited is authorised and
regulated by the Financial Conduct Authority. This document is not for distribution in the U.S. or to U.S. persons. This document is
directed at Institutional Investors only. This communication is exclusively directed and available to Institutional Investors as
defined by the 2014/65/EU Directive on markets in financial instruments acting for their own account and categorised as eligible
counterparties or professional clients. This communication is not directed at retail clients. It should not be distributed to or be
relied on by retail clients in any circumstances. For the UK, institutional investors (“Institutional Investors”) are Professional
Clients as defined by the FCA. Calls may be recorded. This document is confidential and not to be communicated to any third
party or copied in whole or in part, without the prior written consent of China Post Global. This communication contains the
views, opinions and recommendations of China Post Global. This material is based on current public information that we consider
reliable, but we do not represent it as accurate or complete, and it should not be relied on as such. The information, opinions,
estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. There
can be no assurance that future results or events will be consistent with any opinions, forecasts or estimates contained in this
document. Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied is made regarding future performance.
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