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China Bulletin:
Market View

Economic Data

China’s economic data shows that

120%

fundamental improvements are still ongoing, but
110% their pace has slowed marginally. Housing
investment continues to lead the recovery. Industrial
100% production sees an unchanged level of year-on-year
growth, albeit from a lower base level last July. Retail
sales remain subdued due to the sluggish recovery of

90%
the consumer services sub-sector. With the surveyed
jobless rate remaining stable at 5.7% and
o tai t dually being lifted
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, , the country, retail sales and household consumption
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are expected to pick up from 20Q3.
Equity Market

Bond Market

The Chinese bond market has priced in the
accelerating growth momentum and the less
accommodative monetary policy, meaning that the
market has now entered a sweet spot for long-term
investors. The 10Y CDB rate, the most liquid indicator
of rates, is trading just 10-15bp below its level at the
end of 2019, before awareness of the Covid-19
pandemic. The rate may still trade sideways instead
of downward but is increasingly attractive for long-
term investors.

The China A share market has
underperformed other major markets month-to-
date, with the hope of a "fast bull market"
emerging and then fading in July. The most notable
potential loss can be spotted in the healthcare
sector which, after rallying 50% year-to-date, could
be considered expensive on a valuation basis. Tech
names are subdued but more resilient, especially
electric vehicle makers and suppliers. The
introduction of Tesla's China factory and domestic-
made Tesla cars is expected to promote electric
cars in China and boost the sector in the coming
years. Commercial banks have recovered
marginally from an extremely undervalued status
and market concerns about policy makers trying to
trim commercial banks' profit growth is largely
priced into their current valuations.
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This document is issued by China Post Global (UK) Limited ("China Post Global") acting through its offices at 75 King William Street,
London EC4N 7BE and for the purposes of Directive 2014/65/EU has not been prepared in accordance with the legal and regulatory
requirements to promote the independence of research. This document has been prepared for information purposes only. It
shall not be construed as, and does not form part of an offer, nor invitation to offer, nor a solicitation or recommendation to enter
into any transaction or an offer to sell or a solicitation to buy any security or other financial instrument. No representation,
warranty or assurance of any kind, express or implied, is made as to the accuracy or completeness of the information contained
herein and China Post Global and each of its affiliates disclaim all liability for any use you or any other party may make of the
contents of this document. The contents of this document are subject to change without notice and China Post Global does not
accept any obligation to any recipient to update or correct any such information. China Post Global (UK) Limited is authorised and
regulated by the Financial Conduct Authority. This document is not for distribution in the U.S. or to U.S. persons. This document is
directed at Institutional Investors only. This communication is exclusively directed and available to Institutional Investors as
defined by the 2014/65/EU Directive on markets in financial instruments acting for their own account and categorised as eligible
counterparties or professional clients. This communication is not directed at retail clients. It should not be distributed to or be
relied on by retail clients in any circumstances. For the UK, institutional investors (“Institutional Investors”) are Professional
Clients as defined by the FCA. Calls may be recorded. This document is confidential and not to be communicated to any third
party or copied in whole or in part, without the prior written consent of China Post Global. This communication contains the
views, opinions and recommendations of China Post Global. This material is based on current public information that we consider
reliable, but we do not represent it as accurate or complete, and it should not be relied on as such. The information, opinions,
estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. There
can be no assurance that future results or events will be consistent with any opinions, forecasts or estimates contained in this
document. Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied is made regarding future performance.
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