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The Ilatest politburo meeting statement,
unusually announced in trading hours on Apr 29th,

delivered a very positive signal in responding to recent
doubts and speculation surrounding a growth
slowdown and pandemic containment. China’s top
policy making body made very clear that the target of
5.5% GDP growth is critical and the fiscal side must step
up support. Mainly through spending on infrastructure
investment and on aid to those suffering most from the
pandemic. Disruptions to the supply chain must be
avoided, especially logistics. Another notable point was
the politburo’s encouragement to overshoot the policy
target, with the aim of rectifying over-pessimistic
expectations. Fiscal policy was restricted in 2021 and is
now left with ample policy room to reverse the
downturn.

Furthermore, the statement draws a periodical
conclusion to the heated debate about the
containment policy since the uncontrollable outbreak
of Omicron in Shanghai. Based on the experience of
containing the pandemic in other parts of China, policy
makers determine that the most suitable strategy is to
continue current policy. This means it is neither
possible to completely remove the outbreak nor viable
to abolish the containment measures. While the best
practice facing Omicron is to maintain the scale of
testing for the virus, and to respond more swiftly once
cases are detected. We therefore still cannot expect an
opening-up in the near future.
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More positively, policy tone has improved
regarding internet platform companies. The politburo
confirmed the end of China’s regulatory crackdown
which began last year. That crackdown is still
weighing down market sentiment significantly and
making China’s fastest growing sector unattractive to
investors, both domestic and foreign. We can safely
say that the regulatory framework on this new
economic sector is by and large completed. We
remain optimistic on the sector given the fair
valuations and strong fundamentals.

In relation to the housing
market, it is more complicated than other parts of the
economy. The imbalance between cities may dilute
the overall effect of any loosening policy, into the
combination of trivial growth contribution and rising
housing prices. Consequently, policy attitude is
friendlier than before. It remains paramount how
cities deploy the policy.

In summary, the statement and the very
common timing of a midday announcement deliver
very decisive and accommodative signals. They lay
out the policy baseline for at least the next two
quarters. Considering the now-attractive valuations
and still solid long-term growth outlook, we would
recommend a more optimistic view on the Chinese
equity market.
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This document is issued by China Post Global (UK) Limited ("China Post Global") acting through its offices at 75 King William Street,
London EC4N 7BE and for the purposes of Directive 2014/65/EU has not been prepared in accordance with the legal and regulatory
requirements to promote the independence of research. This document has been prepared for information purposes only. It
shall not be construed as, and does not form part of an offer, nor invitation to offer, nor a solicitation or recommendation to enter
into any transaction or an offer to sell or a solicitation to buy any security or other financial instrument. No representation,
warranty or assurance of any kind, express or implied, is made as to the accuracy or completeness of the information contained
herein and China Post Global and each of its affiliates disclaim all liability for any use you or any other party may make of the
contents of this document. The contents of this document are subject to change without notice and China Post Global does not
accept any obligation to any recipient to update or correct any such information. China Post Global (UK) Limited is authorised and
regulated by the Financial Conduct Authority. This document is not for distribution in the U.S. or to U.S. persons. This document is
directed at Institutional Investors only. This communication is exclusively directed and available to Institutional Investors as
defined by the 2014/65/EU Directive on markets in financial instruments acting for their own account and categorised as eligible
counterparties or professional clients. This communication is not directed at retail clients. It should not be distributed to or be
relied on by retail clients in any circumstances. For the UK, institutional investors (“Institutional Investors”) are Professional
Clients as defined by the FCA. Calls may be recorded. This document is confidential and not to be communicated to any third
party or copied in whole or in part, without the prior written consent of China Post Global. This communication contains the
views, opinions and recommendations of China Post Global. This material is based on current public information that we consider
reliable, but we do not represent it as accurate or complete, and it should not be relied on as such. The information, opinions,
estimates and forecasts contained herein are as of the date hereof and are subject to change without prior notification. There
can be no assurance that future results or events will be consistent with any opinions, forecasts or estimates contained in this
document. Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied is made regarding future performance.
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